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Need to reconsider import tariffs to
support MSME exporters: NITI Aayog
Vice Chairperson Suman Bery

Trade, import, and export for MSMEs: Suman Bery also asserted that India should not be
too rigid in the distinction between merchandise exports and services exports as a lot of
service component is embodied in merchandise exports as well,
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Trade, import, and export for MSMEs: NIT| Aayog Vice Chairperson Suman
Bery has said India should consider imports as an essential strategy to boost
export competitiveness, instead of worrying about its conseguence on the
trade deficit. Bery made his remarks at an event on Saturday to release a study
on ‘India's Export Competitiveness' by MVIRDC World Trade Center (WTC) in

Mumbai.

“For a relatively open economy like India, competitiveness is linked to imports.
In certain value chains such as precision engineering, India is dependent on
imports. It is tempting to impose tariff on imports to reduce the trade deficit.
However, a tax on imports is a tax on exports and hence there is a need to
reconsider impaort tariffs to support our MSME exporters,” a statement by WTC

quoted Bery as saying.



India, which has a surplus on services account and remittances in the balance
of payment, has had a reasonably manageable trade deficit in the past, except
in the current circumstance when energy prices are abnormally high, he
noted. “There is little reason to consider a significant trade deficit to CDP ratio

as worthy of policy attention.”

India’s trade deficit had doubled to $70.8 billion in April-June 2022 vis-a-vis
$31.4 billion during the year-ago period due to an increase in the import bill of

crude oil, coal, edible oil and precious metals.

Bery asserted that India should not be too rigid in the distinction between
merchandise exports and services exports as a lot of service component is

embodied in merchandise exports as well.

“Warious digital initiatives that facilitate exports represent the embodiment of
services in goods exports. Trade facilitation by itself is services intensive. So, it is
not appropriate to draw a sharp distinction between goods and services
exports in the supply chain. We need to identify the services provided by
MSMEs that are embodied in goods exports,” he said.

Vijay Kalantri, Chairman, MVIRDC WTC Mumbai in his remarks suggested the
government for a task force under NIT| AAYOG to revive local MSME units that
became sick due to unfair competition from imports, especially in printed

circuit boards, white goods and electronic components, the statement added.

“This is the right time to revive our MSMEs under the Aatmanirbhar program
by rethinking import substitution. India should also reduce the cost of
logistics, which stands around 8 per cent of GDP to less than 6 per cent so that

we can compete in the international market,” said Kalantri.
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Hifd AT (NITI Aayog) %wm&{“\jﬂﬁraﬂ (Suman Bery) 7 &%l § [ YRd & SR ©1¢ TR
28 URUME & aR 4 a1 ® & o Fraia afagyiasa (export competitiveness) Gl
ge1dl ¢+ & o0 U a9 IUHID & =0 H HAd R [daR S 91ie0. A s A gla el |
H@é T MVIRDC World Trade Center (WTC) GRI 'India’s Export Competitiveness’ 4 U
TSl ORI B & o1 Aiforg sried & SR Fal.

WTC A &1 & gaTd ¥ $gl, YR ol SU&THd Gail siioae] & foy, uiaeaufaedr smard 9
ol g5 o. (U Soil-aia o=l @ deg 99 4, YRd g4i¢ IR 1R 3. 78 IR 91¢ &1 $9
A B U H1ATd IR Yedh A BT HaIHA & 381 6. ST, SUIc U= ¢qd Uauie IR oad § 3R
ST SR MSME TagUIcY & HUIE $34 & (o 3UI¢ Sl R TR TR @ a2l 8.

e I, DI, WIe ad R DIFc Ut & 3 fad & 9 & PRUI YRd B IR 9Te
Y-S 2022 T GR[AT §1R 70.8 TaferaT Sler 81 741 1, O U 11l Ugd &1 fafd o 31.4
fafera sier oI

&1 7 SR @R Pl b YR DI sIuie Faid 3R Faradi & frafd & & 3k § 9gd DoR el
BT =T Fifes g1a & Fafd § ot 9gd IR da7 ues iia g




i1 Fel, “fafird fefoea uga ot Fafa &1 gy wem Sdl €, 7ra fFafa & Iarsi & saar
&1 UfATE PRl §. IR AT 307 o9 T 787 ¥aT 3. Saa, Safd g § awgaff 3k
Jar3ii & Fald & dd WP 3iaR FA1 3Mad 6 ©. 85 MSME §RI YaH & o arell Jarsfi &1
UgdH - &I oewd g off J1d (Hald § e 8.

faorg S, 31eI8), MVIRDC WTC Hag, & SRR &I Al 3G & dgd U@ TR B & (0T
ga &, S = MSME Se1edl &1 guilidd &= & [ad g, S fa<iy &9 ¥ fiies gide a3,
©T5c 8% 3R SaaIH® HUHcH 1 1O ¥ sad o] & @R Arde 1 fUss U 4,

fgorg o], I8, MVIRDC WTC Ha3, - TRGR @I H1fd AN & dgd U ¢ B o [eu
g9 f&u, S ™ MSME S$1301 &1 IAsiiad @3- & o &, o fa9 =9 ¥ files ufdbe 918,
T3¢ SY 3R Suac/-e SuHcH H ST 9 ST Hiiegel & SR Ade § [Uos M .

el - Pal, “SHTAd Ua'YH IR GHdaR $3d AR BAHT & ded 89K MSME &I
YGiilad P &1 I8 Hel 907G 5. HRd I Alleicad &1 arTd &+ &1 &1 91eY, S GDP &1
TATHT 8 W= §, Sl 6 Wid=Id U & H ¢ difdh 50 AP aeR H ufdesf & ud.”




